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Information gathered April 20 - May 1, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

-8A- 

AUSTRALIAN milk production is showing some increases, due to 
favorable weather conditions.  Trading activity for most dairy commod-
ities has slowed, but a few companies are looking for Q3 & Q4 offers.  
Demand for dairy commodities has declined as many buyers have re-
cently made purchases and have their near term needs covered.  There 
is a building consensus among dairy analysts that dairy commodity 
markets are at or near the low point, but it will take a considerable 
amount of time for prices to substantially recover.  Dairy Australia re-
ports that March 2015 milk production in Australia was 4.9% above 
March 2014.  The state changes from one year earlier are: New South 
Wales, +2.6%; Victoria, +5.8%; Queensland, -6.2%; South Australia, 
+1.9%; Western Australia, +4.8%; and Tasmania, +9.6%.  According to 
Dairy Australia, production of various dairy commodities for February 
2015 showed the following percentage changes compared to 2014: but-
ter, +9.3%; butteroil, +2.9%; skim  milk powder, +30.0%; whole milk 
powder, -40.2%; buttermilk powder, -8.3%; cheese, +17.9%; and whey 
powder, +28.0%.  Dairy Australia’s release of total milk sales data, 
showed February milk sales increasing 0.5% compared to year ago 
levels.  Year to date data showed full cream milk increasing by 3.3% 
and UHT increasing by 2.8% compared to the same period last year.  
Over the past year, there have been increasing efforts by some manu-
facturers to expand their production of UHT to fill China’s increasing 
demand for fluid milk.  Beneficial rains have covered major portions of 
NEW ZEALAND over the past few weeks.  Milk production continues 
to decline in New Zealand, but the close of the season will not be as 
quick as once thought as the recent rains have prompted some produc-
ers to extend the milking season a bit longer.  Soil moisture levels have 
improved, but remain below the historical average in some areas, espe-
cially on the South Island.  Dairy commodity prices are showing little 
movement this period. Major dairy associations in New Zealand, Aus-
tralia and the United States are calling for a timely and successful con-
clusion to the TPP trade talks.  It is hoped the negotiations will result in 
reduced trade restrictions and enhanced nutritional security.  The GDT 
auction schedule is in the midst of a three week break with the next 
event scheduled for May 5.  
 
 
 
BUTTER:  Butter prices moved lower on the upper end of the range.  
Trading activity has declined as numerous buyers have covered their 
near term needs.  Manufacturers in Oceania want to reduce uncommit-
ted supplies prior to the end of the fiscal year, which ends on June 30 
for Australia and July 31 for New Zealand.  Uncommitted supplies are 
more readily available in New Zealand.  Butter export data, released by 
GTIS, saw New Zealand’s January to February exports fall 22.9%, 
compared to last year.  Australia was the main importer in February, 
which was unusual. China was the next highest importer.  New Zea-
land’s AMF year to date exports declined 11.5% compared to last year.  
The United States was the largest importer of  
AMF in February.  
                                                                                                                   
82% BUTTERFAT:                            2,950 - 3,600      
 
 
 
SKIM MILK POWDER (SMP):  Skim milk powder prices moved 
lower.  Buyer interest has increased marginally, compared to the limited 
interest and bids a fortnight ago.  Some manufacturers with reduced 
uncommitted supplies are opting to hold those inventories for later in 
the year when prices may be possibly higher.  Year to date export data 
through  February,  released  by GTIS, saw  Australian  exports  
 
 

Increase by 18.5%, compared to last year.  A majority of the exports in 
February went to Southeast Asia.  New Zealand’s year over year ex-
ports increased 13.7% with China the major destination in February. 
 
1.25% BUTTERFAT:                          2,200 - 2,500            
 
 
 
CHEDDAR CHEESE:  Prices for cheddar cheese were unchanged 
this reporting period.  Production is Australia has declined as some 
plants are beginning to cycle through planned closures for maintenance 
projects and, as a result, supplies available for the spot market are lim-
ited.  Demand is fairly steady.  Total cheese exports for January to Feb-
ruary, released by GTIS, saw Australia’s year to date exports increase 
9%.  New Zealand’s year to date exports increased 3.4%. Japan was the 
primary destination for both counties’ February exports. 
                                                                  
39% MAXIMUM MOISTURE:                     3,300 - 3,700            
 
 
 
WHOLE MILK POWDER (WMP):  Prices for WMP moved lower 
as uncommitted supplies continue to weigh on the market.  Demand is 
significantly below year ago levels, primarily due to China’s reduction 
in purchases compared to last year.  A majority of Australian manufac-
turers are comfortable with their inventory levels.  The market has a 
weak undertone.  Whole milk powder exports for January to February, 
released by GTIS, saw Australian exports decline 43%.  New Zealand’s 
exports were down 7.3% year over year with China leading destination 
for export volumes in February. 
 
26% BUTTERFAT:                            2,300 - 2,900            
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